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Knowledge-based Enterprises’ Location Choice
CUI Wan-tian, MA Zhe, YU Chang
(Economic School of Liaoning University, Shenyang, Liaoning, 110036, China)

Abstract: The experience studies on well-known knowledge industrial parks such as Silicon Valley
indicate that knowledge-based enterprises’ location choice is neither entirely cost-revenue-oriented, nor
completely dependent on network aggregation in particular location, but knowledge-value-oriented.
Whether the innovative element can be easily obtained or not, whether the risk can be avoided or not, and
the entrepreneur’s social capital accumulation degree are determining factors to know-based enterprises’
location choice. The choice reflects knowledge talents’ strategic behavior, and reflects the substitution of
entrepreneur’s choice for enterprises’ choice. If incentive policies are adjusted according to above factors
which determine the knowledge-based enterprises’ location choice, the efficiency of knowledge-based parks
will be improved. This paper emphasizes the knowledge-based enterprises are different from traditional en-
terprises. The location choice of knowledge-based enterprises does not only focus on the maximize
profits. It is mostly based on the innovative elements, risk aversion and social capital of the entrepreneurs.
In the same time, the knowledge-based enterprises mainly rely on the knowledge-based talent innovation
activities. That is to say, in terms of knowledge-based enterprises, lower production costs and higher
profit levels are not attractive. In the establishment of a knowledge-based enterprises, the traditional
enterprise campus modeshould not be used. The government department should choose a knowledge-based
enterprise location elements as a starting point, which is based on the knowledge-based talent and offers
guidance and incentives to maximize the value of knowledge. This paper focus on the elements that
determine the behavior of knowledge-based talent. It analyzes the influencing factors of the location choice
of knowledge-based enterprise, and make relevant policy recommendations to improve our existing
knowledge-based enterprise model and improve its economic performance.

(1)change the government investment model which relies on resource price as the core. To achieve the
healthy, stable and sustainable development of knowledge-based enterprises., it is necessary to focus on the
demands of the knowledge-based enterprise and build the investment environment which is conducive to
realize the knowledge value.

(2) build innovative elements gathering environment and creating innovation culture. Favorable envi-
ronment for innovation can create a suitable external conditions for the growth of the enterprise. From the
macro level, the local government should be focus on building an innovative society to encourage
enterprises to innovate; From the meso level, enterprises have to tolerate the “betrayal”, allowing the free
flow of creative talent, and even encourage employees to found their own company; from the micro-level,
knowledge-based entrepreneurs should have the courage and perseverance to pursue successful conviction,
to change the investment philosophy, to put the capital appreciation into the entrepreneurial environment,
investing in new areas, creating new wealth in order to get a higher starting point.

(3) improve the capital market and the development of risk investment channels. For the risk of
investment in physical capital, venture capital is the ideal choice for a knowledge-based enterprises.
Improve the risk of investment channels will help to promote the survival and development of knowledge-
based enterprises.

(4) establish the system which is adaptable for knowledge-based talents. First, the gorverment should
standardize the talent market, establish a more perfect security system and operation mechanism, enhance
the operability of the flow of talent; Second, the gorverment should make efforts to improve education,
and train a large number of professional talents; Third, the enterprises should create an environment
conducive to the development of a knowledge-based talent, break the traditional complex multi-layer man-

agement mode, increase training opportunities, and promote the realization of the value of knowledge-
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based talent.
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